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Federal Reserve System § 214.5 

be submitted in writting and shall in-
clude a full statement of the occasion 
and objects of the proposed negotia-
tions. 

(b) The Board of Governors of the 
Federal Reserve System reserves the 
right, in its discretion, to be rep-
resented by such representatives as it 
may designate in any negotiations be-
tween any officer or other representa-
tive of any Federal Reserve Bank and 
any officers or representatives of any 
foreign bank or banker or any group of 
foreign banks or bankers or any foreign 
State; and the Board shall be given rea-
sonable notice in advance of the time 
and place of any such negotiations; and 
may itself designate the time and place 
of any such negotiations. 

(c) A full report of all such con-
ferences or negotiations and all under-
standings or agreements arrived at or 
transactions agreed upon and all other 
material facts appertaining to such 
conferences or negotiations shall be 
filed with the Board of Governors of 
the Federal Reserve System in writing 
by a duly authorized officer of each 
Federal Reserve Bank which shall have 
participated in such conferences or ne-
gotiations, including copies of all cor-
respondence appertaining thereto. 

§ 214.4 Agreements with foreign banks, 
bankers, or States, and participa-
tion in foreign accounts. 

(a) No Federal Reserve Bank shall 
enter into any agreement, contract, or 
understanding with any foreign bank 
or banker or with any group of foreign 
banks or bankers or with any foreign 
State without first obtaining the per-
mission of the Board of Governors of 
the Federal Reserve System. 

(b) When any Federal Reserve Bank, 
with the approval of the Board of Gov-
ernors of the Federal Reserve System, 
has opened an account for any foreign 
bank or banker or group of foreign 
banks or bankers or for any foreign 
State, or has entered into any agree-
ment, contract, or understanding with 
reference to opening or maintaining 
such an account, or with reference to 
any other matter or matters, any other 
Federal Reserve Bank may participate 
in such account, or in such agreement, 
contract, or understanding, and in op-
erations and transactions performed 

therein or pursuant thereto, with the 
approval of the Board of Governors of 
the Federal Reserve System. 

§ 214.5 Accounts with foreign banks. 

(a) Any Federal Reserve Bank, with 
the consent of the Board, may open and 
maintain accounts payable in foreign 
currencies with such foreign banks as 
may be designated by the Board. 

(b) Notwithstanding other provisions 
of this part, any officer or other rep-
resentatives of the Federal Reserve 
Bank which maintains an account with 
a foreign bank may conduct such nego-
tiations and enter into such agree-
ments, contracts, or understandings 
with such foreign bank as may be au-
thorized or directed by the Federal 
Open Market Committee in order to ef-
fectuate the conduct of open market 
transactions of the Federal Reserve 
Banks incident to the opening, mainte-
nance, operation, increase, reduction, 
or discontinuance of such account; and, 
in any such case, such negotiations, 
agreements, contracts, or under-
standings shall be subject to such au-
thorizations, directions, regulations, 
and limitations as may be prescribed 
by, or pursuant to authority of, the 
Federal Open Market Committee. 

(c) Any Federal Reserve Bank may, 
when authorized or directed so to do 
by, or under the authority of, the Fed-
eral Open Market Committee, carry on 
or conduct, through any other Federal 
Reserve Bank which maintains an ac-
count with a foreign bank, any open 
market transactions authorized by sec-
tion 14 of the Federal Reserve Act. 
Transactions authorized by section 14 
which are not open market trans-
actions may be carried on or conducted 
through such other Federal Reserve 
Bank only with the approval of the 
Board. 

(d) Notwithstanding other provisions 
of this part, reports with respect to any 
accounts opened and maintained, and 
negotiations, agreements, contracts, 
and understandings entered into, pur-
suant to this section shall be made to 
the Board at least quarterly, and more 
frequently if so requested by the Board, 
by a duly authorized officer of the Fed-
eral Reserve Bank involved. 

[Reg. N, 27 FR 1719, Feb. 22, 1962] 
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